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Chapter 1 : Growth 

 Strengthening and Diversifying Trade (p. 64) 

Canada’s economic success rests not only on the hard work of Canadians, but also on 

strong trade relationships in an increasingly globalized world. Canada is—and always has 

been—a trading nation, and Canadians recognize that done properly, trade can be a 

positive force for change. It can drive economic growth, create good, well-paying jobs 

for the middle class, and open up opportunities for Canadian businesses to grow and 

expand. To ensure that trade benefits Canadians, and to ensure that those benefits are 

felt by everyone, the Government is:  

1.  Actively deepening trade relationships, through modern, progressive free trade 

agreements (…):  

 

 Modernizing the North American Free Trade Agreement (p.64) 

Since its inception in 1994, the North American Free Trade Agreement (NAFTA) has been 

a significant contributor to growth and jobs in Canada, the United States and Mexico, 

improving the lives of workers and families in all three partner countries. (…)While 

economic gains under the agreement have been positive for all three countries, NAFTA 

requires an update. (…) 

The Government of Canada is committed to reaching a good deal. 



 

 Europe (p. 65) 

The Government is also looking beyond North America, to establish closer trade 

relationships with large and emerging markets. In Europe, this has meant the delivery of 

CETA. As of September 2017, all significant parts of the agreement have been brought 

into force (…). 

 

 Asia-Pacific (p.65) 

The Government is also actively pursuing trade opportunities for Canada in the fast-

growing Asia-Pacific region. One landmark achievement is the recently concluded 

CPTPP, which, together with the Canada-Korea Free Trade Agreement that came into 

force in 2015, will solidly anchor Canada’s place in the Asian market. (…)This includes 

important Asian markets such as Japan, Malaysia and Vietnam, with significant potential 

for further growth over time as additional countries join the agreement. (…) 

 

2.  Making new, transformative enhancements to Canada’s export programs to help 

Canadian businesses find customers around the world: 

 

 Pursuing New Markets (p. 66) 

In addition to NAFTA, CETA and the CPTPP, the Government is continuing to pursue 

other opportunities for free trade agreements around the world, including ongoing 

exploratory talks with China, and discussions with a number of important partners, and 

regional groupings such as the Pacific Alliance (Chile, Colombia, Mexico and Peru), 

MERCOSUR (Argentina, Brazil, Paraguay and Uruguay) and the Association of Southeast 

Asian Nations (ASEAN). 



(…)The Government proposes to provide up to $75 million over five years, starting in 

2018–19, with $11.8 million per year thereafter, to Global Affairs Canada to establish a 

stronger Canadian diplomatic and trade support presence in China and Asia. This 

includes bolstering the number of Canadian diplomats and trade commissioners on the 

ground in China as well as new initiatives to promote Canada’s trade with China and 

other Asian markets. 

 

3. Ensuring that trade is done responsibly, in a rules-based way: 

 Ensuring Rules-Based and Responsible Trade (p.67) 

To that end, the Government is committed to supporting and defending the Canadian 

forest industry in the face of unjustified U.S. duties. The Government proposes to 

provide $191 million over five years, starting in 2018–19, to Global Affairs Canada and 

Natural Resources Canada to support softwood lumber jobs, including through 

litigation under the World Trade Organization and the NAFTA dispute settlement 

mechanisms. 

(…) the Government has announced it is creating an independent Canadian 

Ombudsperson for Responsible Enterprise. This represents a new global standard in 

promoting responsible business conduct. The Ombudsperson will work to ensure that 

Canadian firms operating abroad exercise leadership in ethical, social and 

environmental practices. Funding of $6.8 million over six years, starting in 2017–18, 

with $1.3 million per year thereafter, will be provided for this initiative.  

 

Chapter 2 : Progress 

 Canadians are innovators (p. 81) 

 Canada’s Innovation and Skills Plan (p. 84)  

Budget 2017 launched the Government’s Innovation and Skills Plan—an ambitious effort 

to make Canada a world-leading centre for innovation; to help create more good, well-



paying jobs; and to help strengthen and grow the middle class. A number of signature 

initiatives are now underway: Five innovation superclusters have been announced: 

 

o Building artificial intelligence-powered supply chains (SCALE.AI) in Montreal and 

the Quebec City-Waterloo corridor.  

o Promoting next-generation manufacturing (Advanced Manufacturing) in 

Southern Ontario.  

o Developing data-driven enterprises (BC Digital) in British Columbia. 

o Unleashing the potential of Canadian crops (Protein Industries Canada) in the 

Prairie Provinces. 

o Driving increased sustainable economic growth from our oceans in Atlantic 

Canada (Ocean supercluster). 

 

Innovation Canada was launched in January 2018 to provide a single point of contact for 

Canadian innovators and entrepreneurs looking to grow their businesses. This 

innovative interface is an entrepreneur’s gateway to government programs and services 

(including at the provincial and territorial level). The tool generates targeted results, 

connecting businesses with exactly the resources they need. 

 

 Investing in Canadian Scientists and Researchers (p. 85) 

 

 Supporting the Next Generation of Research and Researchers (p. 86) 

Budget 2018 proposes a historic investment in support for researchers, in big data and 

in the equipment Canadian researchers need to succeed— and lead. This includes more 

than $1.7 billion over five years to support the next generation of Canadian 

researchers through Canada’s granting councils and research institutes, and would 

provide the single largest investment in fundamental research in Canadian history. It 



also includes over $1.3 billion over five years for investments in the laboratories, 

equipment and infrastructure researchers rely on every day.  

 

 

 Investing in the Equipment Researchers Need— Canada Foundation for Innovation 

(p. 90) 

Budget 2018 proposes to provide the Canada Foundation for Innovation with $763 

million over five years, starting in 2018–19, to provide the tools researchers need. This 

includes $160 million for increased support to Canada’s nationally important research 

facilities through the Foundation's Major Science Initiatives Fund. The Government also 

proposes to establish permanent funding at an ongoing level of $462 million per year by 

2023–24 for research tools and infrastructure supported through the Canada 

Foundation for Innovation. 

The Canada Foundation for Innovation’s Major Science Initiatives Fund supports 

national science facilities that make international-calibre research possible in Canada.  

 

The Canadian Research Icebreaker Amundsen provides a platform for scientists to 

explore the vast reaches of the Arctic. Discoveries in dozens of fields, from marine 

ecosystems to human health, have been made possible by the vessel.  

 

 

 Innovation and Skills Plan—A More Client-Focused Federal Partner for Business (p. 

100) 

 Making it Easier for Entrepreneurs and Companies to Do Business (p. 115)  

 

 Modernizing Canada’s Regulatory Frameworks (p. 118) 

Budget 2018 proposes to provide $11.5 million over three years, starting in 2018–19, 

for the Government to pursue a regulatory reform agenda focused on supporting 

innovation and business investment. The goal is to make the Canadian regulatory 



system more agile, transparent and responsive, so that businesses across the country 

can explore and act on new opportunities, resulting in benefits for all Canadians. The 

approach includes:  

o Targeted reviews, over the next three years, of regulatory requirements and 

practices that are bottlenecks to innovation and growth in Canada, with an 

initial focus on agri-food and aquaculture, health/bio-sciences, and 

transportation and infrastructure, including emerging technologies such as 

autonomous vehicles.  

o Canada’s leadership on internal trade at the Canadian Free Trade Agreement 

Regulatory Reconciliation and Cooperation Table.  

o Developing an e-regulation system—an online platform modelled on the 

successful U.S. Office of Information and Regulatory Affairs website 

Regulations.gov—to engage Canadians on regulation in order to improve the 

transparency and efficiency of the overall rule-making process. 

 

Chapter 4: Advancement  

 Part 1: Canada’s natural legacy (p. 148) 

 

 A Clean Environment for Future Generations (p. 148) 

In November 2016, the Government also launched a $1.5 billion national Oceans 

Protection Plan to improve marine safety and responsible shipping, protect Canada’s 

marine environment and offer new possibilities for Indigenous and coastal communities. 

In Budget 2018, the Government is making further investments to help grow a healthy 

and sustainable clean economy—one that creates growth and middle class jobs, and 

preserves Canada’s natural heritage for generations to come. 

 

 Protecting Canada’s Nature, Parks and Wild Spaces (p. 149) 



To support Canada’s biodiversity and protect species at risk, the Government of 

Canada proposes to make historic investments totalling $1.3 billion over five years, 

one of the most significant investments in nature conservation in Canadian history—a 

true legacy for our children and grandchildren. This investment will contribute $500 

million from the federal government to create a new $1 billion Nature Fund in 

partnership with corporate, not-forprofit, provincial, territorial and other partners.  

 

 Protecting Marine Life (p. 150)  

Whales are vital to healthy marine ecosystems, and an important part of eco-tourism in 

Canada’s Pacific and Atlantic coastal regions, and in the St. Lawrence Estuary. A complex 

mix of threats—such as the availability of prey, increased noise levels from passing ships 

and pollution in the water—are endangering many whale populations, notably the 

southern resident killer whale, the North Atlantic right whale and the St. Lawrence 

Estuary beluga. To better protect, preserve and recover endangered whale species in 

Canada, the Government proposes to make available $167.4 million over five years, 

starting in 2018–19, to Fisheries and Oceans Canada, Transport Canada and 

Environment and Climate Change Canada. This includes funding for research to help us 

better understand the factors affecting the health of these whales, as well as actions 

that we can take now to help address threats arising from human activities.  

 

 Pricing Carbon Pollution and Supporting Clean Growth (p. 151)  

To ensure that a price on carbon pollution is in place across Canada, the Government is 

developing a federal carbon pollution pricing system that would apply in provinces and 

territories upon request, and in provinces and territories that do not have a pricing 

system in place that meets the federal standard by the end of 2018. The direct revenue 

from the carbon price on pollution under the federal system will be returned to the 

province or territory of origin.  



To support the development and implementation of the federal carbon pollution 

pricing system, the Government will provide $109 million over five years, starting in 

2017–18, to the Canada Revenue Agency and Environment and Climate Change 

Canada to implement, administer and enforce the federal carbon pollution pricing 

system.  

 

ANNEX 2 - DETAILS OF ECONOMIC AND FISCAL PROJECTIONS (P. 307) 

 Economic and Fiscal Developments and Policy Actions since the 2017 Fall Economic 

Statement (p. 311) 

 

 2.3 Other Budget 2018 Measures (Not Included in Previous Chapters) (p. 316) 

 Table A2.5 Other Budget 2018 Measures (p. 316)  

 

o Long-Term Sustainability of the Coast Guard Fleet: $29 million over five years, 

for the Canadian Coast Guard to maintain existing fleet capabilities and enable 

forward planning for a sustainable future. 

o Ensuring the Safe Operation of Tankers: $10 million over 5 five years for 

Transport Canada to continue to inspect 100 per cent of foreign-registered oil 

tankers on their first visit to Canada and once annually thereafter. 

 

 4.1 Policy Actions and Budget Investments by Department (Cash Basis) (p. 328) 

Table A2.10 Policy Actions since the 2017 Fall Economic Statement by Department 

 Table A2.11 Budget 2018 Measures by Department (p. 332) 

o Long-Term Sustainability of the Coast Guard Fleet: $58 million over five years. 

 


